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Definition of Crowdfunding 

• Crowdfunding refers to the efforts by 
entrepreneurial individuals and groups –
cultural, social, and for-profit – to fund their 
ventures by drawing on relatively small 
contributions from a relatively large number of 
individuals using the internet, without standard 
financial intermediaries.

• Crowdfunding has emerged as novel way for 
entrepreneurial ventures to secure funds 
without having to seek out venture capital or 
other traditional sources of venture investment

• President Obama in his 2012 remarks upon 
signing the JOBS Act (Jumpstart Our Business 
Startups Act) to legalize equity crowdfunding 
stated that “for start-ups and small businesses, 
this bill is a potential game changer.”



Crowdfunding Types & Community

• Collective lending investment – peer to peer investing in 
return for financial repayment in the future at some agreed 
upon rate of interest

• Collective equity investment – peer to peer investing in 
return for equity/future income

• Collective patronage – peer to peer investment in return for 
some benefits from a product or service to be developed 
(acknowledgement, free product, early access, etc)

• Collective charity – peer to peer investment in support of 
some project without expectation of meaningful returns to the 
investor









Other Initiatives

• To Authorise, or Not?
• Include in the Financial Services Compensation 
Scheme, or Not? (UK)

• More funds – eg Microfinance Ireland (MFI) 
state backed fund – initially only allowed 
businesses refused credit by a commercial bank 
to apply

• Invoice funding eg FundBox, BlueVine
• PayPal and Square offer loans to some 
merchants

• Bad debt relief for P2P investments (UK)
• Pass rejected loan data to external platforms 
(UK)
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