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In 2018, loans to EU households and 1fiancial corporation§NFClncreased by 2.7%, the
second consecutive year of the expansion.

For the fourth year in a row, total loans in New Member Stalid§ grew fasteithan
in old Member StatesHU15).

Compared to the previous yeahe total loans growth ratan 2018accelerated from
2.2% to 2.7% igEU15, while it slowed from 5.9% to 3.5%NMS

Between 2017 and 2018, household loans increased by 2886 nonfinandal
corporations (NFC) loamscreased by.6%.

Total household loasigrew most inin Slovakia (+11%), Romania (+8%¥d Lithuania
(+8%), while the largest contractiswere registeredn Cyprus {31%),Greece {7%)and
Latvia {5%).

Finland (+19%), Hungaf+19%)ynd Luxembourg (+11%jyere amongst theMember States
with the largest growth rates iNFC loandn turn, significant reductions were registered in
Cyprus {12%),Greece(-7%)and Italy {7%)
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ECRI Statistical Package

The ECRI Statistical Package 2@it8vides data on outstanding credit granted by monetéinancial
institutions (MF$) to households and nefinancial corporations (NFCisy the period from 19950 2018.
Credit volumes and annual growth rates are broken ddw sector and credit type to enable detailed
insights into credit market developmentsver time and across countriedt comprises 8 countries
including theEU Member State:U candidate an&FTAcountriesas well as thdJS, Canada, Japan,
Australig Russia, Mexico and Saudi Arabia

To purchase the ECRI Statistical Package 2019, please get in touche&dthz.pozo@ceps.eu

For more information visihttp://www.ecri.eu/statistics

European Credit Research Institute (ECRI) at the Centre for European Policy1®DdiBsdselacBelgi@ongres, B
Tel: +32)2229.39.11; info@&aniveesri.eu


http://www.ecri.eu/
mailto:beatriz.pozo@ceps.eu
http://www.ecri.eu/statistics
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1. Total loans to households and nefinancial corporations

In 2018,the volume of outstanding loangyranted by residentonetary financial institutions (MFls)
excluding central banksto households anahon-financial corporéions (NFCdnh EUreached EUR3,760
bn, whichis approximately85% of EU GDIEompared to the previous year, loans increased by 2tiéa6,
second cormecutive year of the expansion.

Overall, 95% oEU loansoriginates fromEU15 Member State$ and the remaining5% fromNMS.
Between 2017 and 2018he total loans growthrate acceleratedrom 2.2%to 2.7%in EU15, while it
slowedfrom 5.9%to 3.5%in NMS(seeFigurel). Thetrend registered in the credit markeeflects the
broader economic developmei the EU15and NMSTheGDP growth rate increasémm 2.4% to 2.9%
between 2017 and 201i® the EU15, and decreaseftom 8.6% to 0%in the NMS

Overall, about 70% of total EU loans are Hejdhe resident MFIs active France, Germany, Italy, Spain
and the UK.

Figurel Total loans and GDP
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1 In accordance with the ECB definition, MFIs include central banks, credit institutions, other dakivgjt
corporations and money market fundBesident institutions encompass both national instituti@msl branches of
institutions whose headquarter isaised abroad.

2 EU15are the 15 countries that joined the EU before the 2004 enlargem&mnstria(AT) Belgium(BE) Denmark

(DK) Finland(FI) FranceFR) GermanyDE) Greeceg(EL) Ireland(IE) Italy (IT) LuxembourdLU) the Netherlands
(NL) Portugal(PT) Spain(ES) SwedenSE)land the United KingdorfUK)

3 New Member StatefNM3 are the 13 countries that joined the EU as parttb& 2004 enlargement and
subsequentlyBulgaria(BG) Croatia(HR) CyprugCY)CzechigdCZzZ) Estonig EE) Hungary(HU) Latvia(LV) Lithuania
(LT) Malta(MT), Poland(PL) RomanigRO) SlovenigSL)and SlovakigSK)
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Looking across Member Statéadebtednessincreased in 8 Member States, remained the same in 4
Member States and decreased b Member States between 2017 and 2018ee Figure 2). The
indebtednessncreased in Sweden (+4.2%), Belgium (+3.1%), France (+3%), Finland (+2.8%) and the UK
(+2.7%). In turnitaly (4.1%), Portugal4.8%), Latvia%.2%), Spain.1%), the Netherlandsq.1%) and

Greece {8.6%)experienced substantial reduction®tal household and NFBans bymonetaryfinancial
institutions (MFIsilecreased most i€yprus 66.3%) mainlydueto the sale ofa large amount oNPLs.

Figure2 Total loans apercentageof GDR 20172018
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Box 1. Total outstanding loans EU vs US

In 2018, total outstanding loans to households and NFCs amounted to EUR iBjriGe EUandto
EUR 28,021 bim the USwhichis equivalent t86% andL60% of GDRespectively

Between2011and 2018, he EU credit marketvasrelativelyvolatile, withthree years of contractior
and five years of expansion. Over the same peribd,UScredit marketincreased steadilymarking
progressivehhigher growth rategfrom 0.3% in 2011 to 4.7% in Z)1As a resultiotal loans increase
by 4.6%in the EUand31.1%in the UShetween 2011 and 2018

Figure3 Totalloans andGDP
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2. Total lending to households

In 2018, total lending to households in the EU amounted to EUR 8,604 bn, which accounts for
approximately 636 of total loans anis equivalent tdb4% of EU GDEompared t®017, household loans
in the EU increased by&n4 registeringa second consecutivgear ofgrowth.

The lousehold loans growthate in 2018stood at3.5%for NMSand at 2.7% foEU15, markingthe fifth
consecutive year of expansion fdMSand the second fothe EU15. Over the period 201-2018 growth

in household debt was accompanibyl acontinuousexpansion of household incontexcept for 2013 in
NMSand 2016 irthe EU15.

The household loanrgwth rate acceleratedrom 2.0% to 2.7%between 2017 and 201& EU15, while it

slowed from 6.5% to 3.5%% NMS(seeFigured). These differencefollow the overall development of GDP
and GDI in théoth theEU15and NMS

Figure4 Total loans to households and gross disposabterme (GDI)
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Duringthe period 20162015, household loans consistentgyew fasterin EU15 than inNMS Between
2013 and 2015growth rateshaveroughly followed the same trendegistering a slowdown in 2013 and a
rapid expansiornin the two following years2016 markeda difference between theEU15 and NMS as
household loans growth rates remained highNimM§ while slowing down irEU15.

Compared to 2017, total lending to hous#ds increased in 2Member StatesSlovakig+11%) Romania
(+9%) Lithuania(+8%) andVvalta (+8%)were the Member States with the highest growth raféherate
remained unchanged ithree Member Statesinddecreased in the Netherlan@d%) Latvia-5%) Greece
(-7%)and Cyprus (-31%)(seeFigureb).

4Measured agrossdisposable income of households (GDI)
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Figure5 Total loans to householdpercentagechange2017-18
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Moving to household indebtednesis;, 2018householdoansin EU15 and inNMSaccounted on average
for 107% and 56%f their respective total disposable income.

Between 2017 and 2018puseholdindebtedness decreasén 12Member Statesremained stable in 11
Member Statesand increased in Swede(#4%) Slovakia(+3%) Belgiun{+3%), Francé+3%) and
Luxembourg(+2%)(seeFigure6). The largest drop in householdloans asa percentage ofdisposable
income were registered in Cyprus56%), the Netherland§9%), Denmark-7%) Greece {7/%), Latvia
(-4%)and Ireland {4%) Reductions smaller thai3% compared to 201levelswere registered in Spain,
Portugal, CzechiaFinland, Hunganand Italy. On the contrary,householdindebtedness increaskin
Sweden (4%),Slovakig+4%),Belgium(+3%) France(+3%) and_uxembourg+2%).
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Figure6 Total loans to louseholds apercentageof gross disposable incong@Dl), 20172018
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Note: statistics on GDI foMalta andCraatia are not avaiable. For these two countries, the share is
calculated usindinal consumption of households.

Overall, approximately30%of household loans ithe EU are mortgages, while the remaining share is
almost equally divided between consumer and other loans. Compared to the rest of the EU, the share of
housing loans iNMSis sraller, while consumer loans account for almost etinérd of household loans.

Between 2010 and 2018, thehare of other loans and consumer lodmass decreasedprogressivelyin
favour of a higher share diousingloans(seeFigure?). This developmenhas occuredin boththe EU15
andNMS However, the magnitude of the changegjisaterin the NMSthan inthe EU15.
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Figure7 Composition ofhousehold loanshare of the total i2010and2018
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3. Total lerding to non-financialcorporations

In 2018, total lending taon-financial corporationsNFC¥in the EU amounted to EUR 5,156 accounting
for 37.5% of total loans anequivalent t032.4% of EU GDPor the second year inraw, loansto NFGin
the EU registered an expansigrowing by 2.6% compared to 2017 levels.

Following the same trend registered in the household sediffCloan growth in 2018 gained further
momentumin the EU15 while registering a small slowdovimthe NMS(seeFigure8). Inthe EU15, NFC

loans growth rates rosedm 1.9% in 2017 to 2.6% in 2018. Over the same period, NFC loans growth rates
in the NMSdecreased from 5.1% to 3.5%.

Figure8 Loans to NFCand GDP

EU15 NMSs
10%

8%
6%
4%
2%

0% -

Annual growth rates, (%)

-2%

-4%
2011 2012 2013 2014 2015 2016 2017 2018 2011 2012 2013 2014 2015 2016 2017 2018

W Total NFC loans
® GDP

SourceECRI Statistical Package 2019

Between 2017 and 2018, NFC loamsreased inl9 Member Statesand decreasedn 9 Member States
(seeFigure9). Thehighest growth ratesn NFC loans were register@dFinland(+19%),Hungary (+19%),
Luxembourg(+11%) andthe UK(+10%).Growth rates rangindpetween4%and 7% were registered in
Austria, Germany, Slovakia, Belgium, Malta, Romania, France, Bulgaria, Czechia, Poland, Denmark,
Lithuania and Estonién turn, significantreductions in NFC loans wenegistered inCyprus {1L2%),Greece,

Italy (-7%) Lithuania(-7%) Spain{7/%) and Portugal%%).
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Figure9 Total loans tononfinancial corporations
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EuropeanCredit Research Institute

The European Credit Research Institute (ECRI) is an independerprafibrresearch institute that
develops its expertise from an interdisciplinary team and networks of academic cooperation partners. It
was founded in 1999 by@aonsorti um of European banking and fi
and staff are managed by the Centre for European Policy Studies. ECRI prodeleth ianalysis and

insight into the structure, evolution and regulation of retail financial smwvimarkets in Europe. Through

its research activities, publications and conferences, ECRI keeps its mamltersiateon a variety of

topics in the area of retail financial services at the European level, such as consumer credit and housing
loans, creditreporting, consumer protectiorand electronic payment€EECRI also provides a venue for its
members to participate in the EU level policy discussion.

For further information, visit the websit@yww.ecri.eu
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Centre for EuropeanPolicy Sudies

CEPS is one of Europe’s |l eading think tanks and
strong inrhouse research capacity and an extensive network of partner institutes throughout the world.

As an organisa@in, CEPS is committed to carrying out stat¢he-art policy research that addresses the
challenges facing Europe and maintaining high standards of academic excellence and unqualified
independence and impartiality. It provides a forum for discussion apadinstakeholders in the European

policy process and works to build collaborative networks of researcipaigsymakersand business
representatives across Europe
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European Credit Research Institute (ECRI) at the Centre for Euro pean Policy Studies (CEPS)
1 Place du Congres, 1000 Brussels, Belgium
Tel: +32 (0) 2 229 39 87, e-mail: ecri@ceps.eu , web: www.ecri.eu
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